453 DSE % 2020
BAFS Paper 2A Answer (3RS English version)

Dr. Cr.
$ $
31 March 2017 Depreciation 10800
Accumulated depreciation 10800
1 April 2017 Machinery 20000
Bank 20000
31 March 2018 Depreciation 14400
Accumulated depreciation 14400
1 April 2018 Repair 5000
Bank 5000
1 April 2018 Accumulated depreciation 21600
Bank 9000
Loss on disposal 29400
Machinery 60000
1 October 2018 Machinery 6000
Bank 6000

31 March 2019 Depreciation (20000*0.9*%0.2+6000/4) 5100

Accumulated depreciation 5100




Cash at bank
$ $
Balance b/d 48,000 | Creditor 10,000
Rental income 5,190 | Debtor 900
Debtor 2200
Balance c/d 40,090
53,190 53,190

BAFS Company
Bank reconciliation statement as at 31 December 2019

$ $
Balance as per updated cash book 40,090
Add: Unpresented cheque 17,500
Bank error 2,100 19,600
59,690
Less: Uncredited deposit 4250
Bank error 60 4310

Balance as per bank statement 55,380




a)
Dr. Cr.
$ $
26 November 2019 Bank 1,125,000
Ordinary Share Application 1,125,000
20 December 2019 Ordinary Share Application 1,125,000
Ordinary Share Capital 1,000,000
Ordinary Share Refundable 125,000
b)

According to materiality concept, materiality refers to the relative size or importance
of an items or event. Financial statement would show the items or event may affect
the decision maker to make decision. Financial statement should only recorded
significant items in order to save time and money. Immaterial items, like pencils,
would not be treated as depreciable fixed assets, even it would be used for more than
one accounting year.

The stationery purchased only accounts for 0.0002% of sales revenue. It is considered

immaterial and should not be capitalized. It should be expensed instead.




4.
a)

Fixed production overhead (2.5%900+2%600) * $6
Fixed Sales and administrative expense (169400- (5*900+18*600) )

Total budgeted annual fixed costs

b)

Unit Sales

Less:

Direct material

Direct labour

Variable production overhead
Sales commission

Unit contribution

Contribution per pack
200*3+160*2
=$920

Breakeven sales
=$174,800/$920
=190 packs

Breakeven sales unit
X:190*3 = 570 units

Y: 190%2 = 380 units

C)

Target contribution for X = (48,600+174,800 -- 1,300*160)
Target annual sales of X = $15,400 / $200 = 77 units

$
20,700
154.100
174.800

> |
)




a)
Walter Company
Budgeted Income statement for the year ended 31 December 2017
$ $

Sales  (76*0.9%59000) 4,035,600
Less:  Variable cost of sales

Opening inventory 290,000

Direct materials 767,000

Direct labour 413,000

Variable factory overhead 531,000 2,001,000
Production Contribution 2,034,600
Less:  Variable selling and administrative expense 201,780
Contribution 1,832,820
Less: Fixed costs

Advertising 320,000

Fixed factory overhead 400,000 720,000
Net profit 1,112,820

b)
Walter Company
Income statement for the year ended 31 December 2019
$ $

Sales  (55*12,000) 660,000
Less:  Variable cost of sales

Direct materials 27,000

Direct labour 24,800
Production Contribution
Less:  Variable selling and administrative expense 33,000
Contribution
Less: Fixed costs

Advertising 330,000

Fixed selling and administrative expense 200,000

Fixed factory overhead 400,000
Net profit 1,828,820




Q6.

Capital
Lee So Ho Lee So Ho
Goodwill 24,000 6,000 | Bal b/d 240,000 130,000
adjustment
v) 4:1
Loss from 23,220 15,480 Goodwill 18,000 12,000
revaluation adjustment  (v)
3:2
Current 7,890 Loan from Lee 86,000
Bank (vi) 113,445 (viii)
5% Loan 113,445
from Lee (vi)
Balance c/d 102,520 80,000
258,000 142,000 86,000 258,000 142,000 86,000
Current
Lee So Lee So
Bal b/d 6,000 Bal b/d 16,000
Profit 1,890 1,260 | Accrued interest (1) 3,150
understated (i)
Balance c/d 17,890 | Capital 7,890
7,890 19,150 7,890 19,150
Revaluation
$ $
Trade receivables (i) 700 | Loss from revaluation
Rental deposit (iv) 3,000 | Capital — Lee 3/5 23,200
Motor vehicles (iii) 35,000 | Capital — So 2/5 15,480
38,700 38,700
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6b)

So and Ho

Statement of financial position as at 1 January 2018

Non-Current Assets

Office equipment, at net book value

Motor vehicles, at net book value

Current Assets

Inventory

Debtors

Less: Current Liabilities

Creditors
Bank Overdraft

Net Current Liabilities

Less: Non-Current Liabilities

9% Loan from So

5% Loan from Lee

Financed by:

Capital account

Current account

$ $

300,000
165,000 465,000

12,000

24,300

36,300

6,000

127,445 133,445
(97,145)
367,855

140,000
27,445 167,445
200,410
So Ho Total
102,520 80,000 182,520
17,890 - 17,890
102,410 80,000 200,410



Ta.

Bank

2019 $ 12019 $
Jun 30 Balance b/d 31800 | Jun 30 Creditor 185100
Debtor 345000 Rent and rates 20250
Cash 180750 Motor 67500

vehicles
Disposal 5250 Electricity 14550
Salaries 84000
Sundry 12750
Balance c/d 178650
562800 562800

7b.
Cash

2019 $ | 2019 $
Jun 30 Sales 211860 | Jun 30 Bank 180750
Drawings 18000
Sundry 1470
Insurance 9780
Heating and 1860

lighting
211860 211860




7¢)
Mr Chan

Income Statement for the year ended 30 June 2019

Sales - Cash
- Credit

Less: Cost of goods sold:

Opening inventory
Add: Purchases

Less: Closing inventory

Gross profit

Add: Profit on disposal ($5,250-$3,450)

Less: Expenses
Rent and rates ($20,250+$4,050-$3,150)

Salaries

Sundry expenses ($12,750+$1,470)

Insurance

Heating and lighting ($14,550-$525+$735+%$1,860)
Depreciation:

Furniture ($97,800-$3,450)x10%

Motor vehicles ($31,500+$67,500)x25%

Net Profit

$ $
211,860

334,350 546,210
14,775
181,800
196,575

12,405 184,170

362,040

1,800

363,840
21,150
84,000
14,220
9,780
16,620
9,435

24,750 179,955

183,885



7d)

Statement of financial position as at 30 June 2019

Non Current Assets $ $
Furniture, at net book value ($97,800-$3,450-$9,435) 84,915
Motor vehicles, at net book value ($31,500+$67,500-$24,750) 74,250 159,165
Current Assets
Inventory 12,405
Debtors 58,650
Prepaid rent 3,150
Bank 178,650
252,855
Less: Current Liabilities
Creditors 37,800
Accrued electricity 735 38,535
Net Current Assets 214,320
373,485
Financed by:
Capital 207,600
Add:  Net profit 183,885
391,485
Less:  Drawings 18,000
373,485

A2 www.logic.edu.hk]
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7 - Workings:

Creditors
$ $
Bank 185,100 | Balance b/d 41,100
Balance c/d 37,800 | Purchases 181,800
222,900 222,900
Debtors
$ $
Balance b/d 69,300 | Bank 345,000
Credit sales 334,350 | Balance c/d 58,650
403,650 403,650
Furniture
$ $
Balance b/d 97,800 | Disposal 3,450
Depreciation 9,435
Balance c/d 84,915
97,800 97,800
* depreciation = ($97,800 - $3,450) x 10% = $9,435 -

Motor vehicle
$ $
Balance b/d 31,500 | Depreciation * 24,750
Bank : addition 67,500 | Balance c/d 74,250

# depreciation = ($31,500 + $67,500) x 25% = $24,750
Disposal - Furniture
$ $
Furniture 3,450 | Bank 5,250
P&L : Gain 1,800

n



7 - Workings:

Mr Chan
Statement of Affairs as at 1 July 2018

Non Current Assets
Furniture, at net book value

Motor vehicles, at net book value

Current Assets
inventory
Debtors
Prepaid rent

Bank

Less: Current Liabilities

97,800
31,500

14,775
69,300

4,050
31,800

119,925

41,625

Creditors 41,100
Bank overdraft 525
Net Current Assets

Capital

129,300

78,300

207,600
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8a

Kay Ltd
Income Statement for the year ended for the year ended 31 March 2019
$
Sales 250,000
Less: Cost of goods sold
Opening Inventory 36,000
Purchase (109,000 — 3,800) 105,200
Less Closing Inventory (33000 — (6500-5700)) 32,200 109,000
Gross profit 141,000
Other income
Discount received 2,000
Decrease in allowance for doubtful debts (2800 — 2250) 550 2,550
143,550
Less: Expenses
Discount allowed 400
Insurance (8000 x 3/12) 2,000
Administrative expenses 12,000
Rent and rates (20000 — 920) 19,080
Debenture interest (50000 x 6%) 3,000
Salaries 11,000
Selling expenses 10,500
Director remuneration 29,000
Bad debts 3,100
Bank loan interest (3000 x 6%) 180
Loss on disposal: Motor vehicles (12000 — 4500 — 2000) 5,500
Depreciation: Office equipment (88000 x 15%) 13,200
Motor vehicles * 10,300 119,260
Net profit 24,290
Retained profit brought forward 82,380
106,670
Less : Transfer to general reserve 10,000
interim dividend 5,000
final dividend ($0.05 x (75000 + 30000) 5,250
Preference share dividend 6,000 26,250
Retained profit carried forward 80.420

*1500 + [(48000 — 7000) x 20%] + (18000 x 20% x 2/12)
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8b)

Kay Limited
Statement of financial position as at 31 March 2019
$ $ $
Non-Current Assets Cost Acc. Depn NBV
Land 260,000 - 260,000
Motor vehicles (60000 + 12000 + 18000) 66,000 15,800 50,200
Office equipment 88,000 41,200 46,800
414.000 57.000 357,000
Current assets
Inventory 32,200
Debtors 45,000
Less Allowance for doubtful debts (4500x5%) (2,250) 42,750
Bank 123,500
Prepaid expenses 920
199,370
Current liabilities
Creditors 35,200
Accrued debenture interest 1,500
Accrued expenses 2,000 38,700 160,670
517,670
Financed by
1050000rdinary share $2 each 278,000
10% 60,000 Preference shares $1 each 60,000
General reserve 35,000
Proposed dividend 11,250
Retained profit 80,420
Shareholders’ fund 464,670
Long term liabilities
6% bank loan 3,000
6% debenture 50,000 53,000
517,670

. AN www.logic.edu.hk
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BAFS Paper 2A X (3R

1.

31/3/2017

1/4/2017

31/3/2018

1/4/2018

1/4/2018

1/10/2018

31/3/2019

Dr.

$
e 10800
ZIEITE
Tas 20000
RITIFEREK
e 14400
BIEITE
HEEE 5000
SRITIFEREK
2iE e 21600
SRTTERK 9000
SEEA 29400
s
e 6000
SRITIFERK
HrEE  (20000%0.9%0.2+6000/4) 5100

T

Cr.

10800

20000

14400

5000

60000

6000

5100
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T
$ $
EREER | 48,000 | FE{FfiREX 10,000
MU 5,190 | FEUXIRRR 900
JEULIRRK 2200
EREEEE N 40,090
53,190 53,190
BAFS AH]
SRATERAGRBRE 20194 12 531 H
$ $
TRV B A4S ER 40090
fn: E N 17,500
PRATHE R 2,100 19,600
59,690
R F NS 4250
PRATHE AR 60 4310
PRAT A 45 E AL AR 55.380
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a)
Dr. Cr.
$ $
26 /11/2019 SRITIFEREK 1,125,000
P s B 1,125,000
20/12/2019 A R B 1,125,000
i H 1,000,000
R AR ER 125,000
b)

RIS ERSE RS - RO H SRR A/ NECE M - W 5 R % o0 A4
FaABLE e LU B - DARAVIEE - RETE RN S:88 - ek e - 5 58 SRt
THH BB - JEERHE HEE - Plansnss  MEGIFEEEEEITE > §e4
{58 R A — A B

Rl E R SCEEE AR 0.0002%8Y5H 6 > iIEFoR LR RIEERIAE o EARE#
AL K2 EEERAIR -




4.
a)

[ 72 A EE IR (2.5%900+27%600) * $6
[ B B R AT - (169400- (5+900+18+600) )
SR TH A R A

b)

X

$
R () 395
B
HRERE R 130
HEAT 45
SEE) A PR 15
HEME 5
= =R 200

FEHERE 200%3+160%2 =$920

HEa PR BHE)
=$174,800/$920
=190 packs

R R SR
X: 190%3 =570 Y: 190%2 =380 {4

c)
HEER (X)=(48,600+174,800 -- 1,300*160)

HIEEREIHE (X) =$15,400/ $200 = 77 {F

[a—
()
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a)

Walter /\H]
FHEERFR 2017412 31 Hik

$ $

HE  (76%0.9%59000) 4,035,600
e BE) A of $HE

HIFE 290,000

HREEFR s 767,000

HEAT 413,000

SEEN A TR EE 531,000 2,001,000
4 BHRR 2,034,600
B BE) HERITEEM 201,780
=Rk 1,832,820
e [EE A

EEEH 320,000

[i] 7 4= E T R 400,000 720.000
ezl 1,112,820

b)

Walter /\H]
5 FE 2019412 H 31 Hik
$ $

B (55%12,000) 660,000
B BE) AR of $HE

HPEEEE s 27,000

HEAT 24.800
EE B
B BENHE A TEE M 33,000
=008
e [EE A

EEEH 330,000

[] 7 5 B e A TIECEE 200,000

[ A EE A 400,000
] 1,828,820
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4
=%
FE ERE (EE=1 BHE &RE (CE=
PG L H A 24,000 6,000 | 8%EK 240,000 130,000
L84 23,220 15,480 PG EEA 18,000 12,000
F7 7,890 BEEK , 86,000
SRITIFEREK 113,445
5%Z5 B 113,445
F/4
BRAERE 102,520 80,000
258.000 142,000 86.000 258.000 142,000 86.000
1E2KR
FE ERE FE ERE
BRFER [ 6,000 fR%ER b 16,000
FE/ DET 1,890 1,260 | fEZ1FI E & A 3,150
BREAREN 17,890 | &A 7,890
7.890 19,150 7.890 19,150
E=N
$ $
JEUSMRFX 700 | EEfEIESR
tHe&T7E 3,000 | EA - BE 23,200
YRR 35,000 | EA - B 15,480
38,700 38,700
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b)

FEREEE
NG 4 N IE
JRE, FHE

B
5
FEUTIRRK

e RENTERE
FEfTIRRK
fEsTEE

BB EME

B JERERR
9% FREEX
5% FEEK

WE M s
BATIR 2=
201841 H1H

$ $

300,000
165,000 465,000

12,000

24,300

36,300

6,000

127,445 133,445
(97,145)
367,855

140,000
27,445 167,445

200,400

102,520
80,000 182,520
17,890
200.400
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AT
2019 4 $ | 2019 4F $
6 H 30 H EREEA | 31800 | 6 H30 H [EfIHEEL 185100
JEWBURRR 345000 FH B B 7= A 20250
B4 180750 VA 67500
e 5250 BE 14550
e 84000
i ¢ 12750
ERERHE T 178650
562800 562800

<

2019 4F $ | 2019 4¢ $
6 H 30 H HE 211860 | 6 H30 H $R1TFE 180750
EH 18000
e 1470
IRba g 9780
BE 1860
211860 211860
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BRI E
AR 2019 4 6 A 30 Hik
$ $
e - Be 211,860
- B 334,350 546,210
R PHERA:
HWIFEE 14,775
fn: i3 181,800
196575
R HIREFE 12,405 184,170
EH 362,040
fn: SEE I ($5,250-$3,450) 1,800
363840
T ZH
FHEFIZEE ($20,250+$4,050-$3,150) 21,150
e 84,000
HE ($12,750+$1,470) 14,220
Trba g 9,780
BE ($14,550-$525+$735+$1,860) 16,620
PrEs:
H{E ($97,800-$3,450)x10% 9.435
YREL ($31,500+$67,500)x25% 24,750 179,955
] 183,885
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b)
R4
RABEIR IR
201946 F 30 H

JEMENEE
FE, JFE ($97,800-$3,450-$9,435)
YR, JFE ($31,500+$67,500-$24,750)

METERE
5

JEWIRK
TR
HRITFRK

emENAE
JERFRZR 37,800
[EETEE 735

‘A
JIIRE

et

$ $
84,915

74,250 159,165
12,405
58,650
3,150
178,650
252,855
38,535

214,320

373,485

207,600

183,885

391,485

18,000

373,485
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$ $
AT 185,100 | BREHA I 41,100
EREHEE [ 37,800 | fE & 181,800
222,900 | 222,900
FEBOpRRX
$ $
BREER | 69,300 | $RITTERX 345,000
PHE 334,350 | BRAEE T 58,650
403,650 | 403,650
BRI
MRS
201847 A 1 H
FERBERE
FH, FE 97,800
JRE, JFHE 31,500 129,300
MBI E
FE 14,775
JEUIRRR 69,300
TEfH 4,050
FRITHAK 31,800
119,925
B REIEE
JERTIRFK 41,100
JEs T 525 41,625
FREEE 78,300
-2 207,600
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RIRAER MR

Jk: EH

P EHT
PRl
TEEH
FH A7 6

EFAIE

LN E]
1254 201948 3 § 31 Hik

36,000

105,200

32,200

$
250,000

400

2,000

12,000

19,080

3,000

11,000

10,500
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JTEE: N
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A A

EYEE N ]
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AR S

-Fin:Edieds)
HFAEE T

29,000

3,100

180

5,500

13,200

10,300

24,290

82,380

10,000

5,000

5,250

’,O\
-
-
-}

(o]
)
’/A
[\®]
)

27



b)

LN E]
AFsiRonZe 2019 4£ 3 H 31 H
$ $ $
A | BEETTEE SEE
+ AR 260,000
SEHE 66,000 15,800 50,200
/
A 88,000 41,200 | 46,800
357,000
TREEE
& 32,200
JEIR R 45,000
Bk SRIRZER (2,250)
TR 123,500
SRTTIFK
920
TENEH 920
199,370
TREAE
JETIRZR 35,200
JEETEZA R 1,500
JE=E 2,000 | 160,670

517,670
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BB AR

105000 Fi @RS, RS2, 42 278,000
10% 60,000 H(E5EHE, FHHES1, G2 60,000
e ek 3,000
BEIRAL 11,250
AR 80420
B R & 464,670
JEREE s
6% SRITESK 3,000
6% {E% 50.000
517,670
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