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11.C
=750+(30-10)*50*0.9
=$1650 Accounts payable JEffIEZK

12.D
imbalance of trial balance S{ &R A = double entry 42 T\, o IREEE R IBLETEN

13.C
Items other than credit sales/ credit purchase/ returns/ bank/ cash
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14.B
5500+3000+P-1600-2700 = (134600-2800) x0.4
P=48520
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By definition REES
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=10*50*0.9
=450

17.C
(6000+2000+28000-3000-5000)*1.8
=§50400
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=Net current assets )i B &=

19.A
315000+20000+162000-1000-k=446000
k=50000

20.B
= ( 162000/ ((315000+446000)/2) ) x100%
=42.58%
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la.
Assistance on operation and management from franchiser
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Brand name established by franchiser

EREEL 2

Economies of scale, e.g. supplies purchased in bulk, centralized advertising
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2.

Machine 428 A:
(250,000/1.1+150,000/1.1)-100,000 -80,000/1.1
=$190,909

Machine f#%%% B:
(220,000/1.1+110,000/1.172)-160,000
=$130,909

2b.
Machine f#25 A

3a.
autocratic leadership

TS

3b.
laissez faire leadership
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3c.
Innovative Elj¥#

Willing to take risk FCFA A HE




4a.

According to business entity concept, a business or an organization and its owners are treated as
two separately identifiable parties. The motor vehicles are acquired for Kevin, the owner’s
personal use. Therefore, it should not be treated as an asset of the business.
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4b.
Tighten the credit policy.
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Use of cash discount to encourage earlier repayment.
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5.
(1) Net profit ratio JFFI[Z

=(500/1200) x100%
=41.7%

(2) Gross profit ratio FFI[=

=(760/1200) x100%
=63.3%

(3) Return on capital employed &R

=( 500/ (1900+2100)/2 ) x100%
=25%

(4) Current ratio JREHELZR

=600/500
=1.2:1

(5) Quick ratio ZHFLLH

=420/500
=0.84:1




6a.

Low selling price
High production cost
Weak control of operating expense
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the liquidity of the business is worse than the industry average
too much capital tied up in inventory
difficulty in repaying short term debts

Both GP ratio and NP ratio are lower than industry averages
NP ratio=5%, extremely low, risk of facing loss.

NEIHVEIRRE IR TR PR R
INEH RS R B A N R (R
FEKRZ » SREEEHEE

NFEIHIEARE IR TSP R
FHER A 5% 0 (R iR



