423 DSE HEER 2022
BAFS Paper 2A Answer (3L fkEA#% English version)

Dr. Cr.
$ $
31 March 2019 Depreciation (54000/5) 10800
Accumulated depreciation 10800
1 April 2019 Machinery 20000
Bank 20000
31 March 2020 Depreciation 14400
Accumulated depreciation 14400
1 April 2020 Repair 5000
Bank 5000
1 April 2020 Accumulated depreciation 21600
Bank 9000
Loss on disposal 29400
Machinery 60000
1 October 2020 Machinery 6000
Bank 6000

31 March 2021 Depreciation (20000*0.9*0.2+6000/4) 5100

Accumulated depreciation 5100

(8 marks)
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Cash at bank
$ $
Balance b/d 48,000 | Creditor 10,000
Rental income 5,190 | Debtor 900
Debtor 2200
Balance c¢/d 40,090
53,190 53,190
(5 marks)
BAFS Company
Bank reconciliation statement as at 31 December 2021
$ $
Balance as per updated cash book 40,090
Add: Unpresented cheque 17,500
Bank error 2,100 19,600
59,690
Less: Uncredited deposit 4250
Bank error 60 4310
Balance as per bank statement 55,380
(3 marks)
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26 November 2020

20 December 2020

b)

Bank
Ordinary Share Application

Ordinary Share Application
Ordinary Share Capital
Ordinary Share Refundable

Dr. Cr.
$ $
1,125,000
1,125,000
1,125,000
1,000,000
125,000
(4 marks)

According to materiality concept, materiality refers to the relative size or importance

of an items or event. Financial statement would show the items or event may affect

the decision maker to make decision. Financial statement should only recorded

significant items in order to save time and money. Immaterial items, like pencils,

would not be treated as depreciable fixed assets, even it would be used for more than

one accounting year.

The stationery purchased only accounts for 0.0002% of sales revenue. It is considered

immaterial and should not be capitalized. It should be expensed instead.

(4 marks)
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4.

a)
$
Fixed production overhead (2.5*%900+2*600) * $6 20,700
Fixed Sales and administrative expense (169400- (5*900+18*600) ) 154.100
Total budgeted annual fixed costs 174,800
(3 marks)

b)

X Y

$ $
Unit Sales 395 308
Less:
Direct material 130 90
Direct labour 45 30
Variable production overhead 15 10
Sales commission 5 18
Unit contribution 200 160
Contribution per pack
200*3+160%*2
=$920
Breakeven sales
=$174,800/$920
=190 packs
Breakeven sales unit
X: 190*3 =570 units
Y: 190*2 = 380 units

(6 marks)
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c)
Target contribution for X = (48,600+174,800 -- 1,300%160)
Target annual sales of X = $15,400 / $200 = 77 units
(3 marks)
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a)
Walter Company
Budgeted Income statement for the year ended 31 December 2019
$ $
Sales  (76*0.9*59000) 4,035,600
Less:  Variable cost of sales
Opening inventory 290,000
Direct materials 767,000
Direct labour 413,000
Variable factory overhead 531,000 2,001,000
Production Contribution 2,034,600
Less:  Variable selling and administrative expense 201,780
Contribution 1,832,820
Less: Fixed costs
Advertising 320,000
Fixed factory overhead 400,000 720,000
Net profit 1,112,820
(6 marks)
b)
Walter Company
Income statement for the year ended 31 December 2021
$ $
Sales (55*12,000) 660,000
Less: Variable cost of sales
Direct materials 27,000
Direct labour 24,800
Production Contribution
Less: Variable selling and administrative expense 33,000
Contribution
Less: Fixed costs
Advertising 330,000
Fixed selling and administrative expense 200,000
Fixed factory overhead 400,000
Net profit 1,828,820
(6 marks)
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Revaluation
$ $
Trade receivables 700 | Loss from revaluation
Rental deposit 3,000 | Capital - Lee 23,220
Motor vehicles 35,000 | Capital - So 15,480
38,700 38,700
(2.5 marks)
Capital
Lee So Ho So Ho
Goodwill 24,000 6,000 | Bal b/d 130,000
adjustment
Loss from 23,220 15,480 Goodwill 12,000
revaluation adjustment
Current 7,890 Loan from Lee 86,000
Bank 113,445
5% Loan 113,445
from Lee
Balance c¢/d 102,520 80,000
258,000 142,000 86.000 142,000 86.000
(6 marks)
Current
Lee So Lee So
Bal b/d 6,000 Bal b/d 16,000
Profit 1,890 1,260 | Accrued interest 3,150
understated
Balance ¢/d 17,890 | Capital 7,890
7.890 19,150 7.890 19,150
(3.5 marks)
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Bank

2021 $ 12021 $
Jun 30 Balance b/d 31800 | Jun 30 Creditor 185100
Debtor 345000 Rent and rates 20250
Cash 180750 Motor 67500

vehicles
Disposal 5250 Electricity 14550
Salaries 84000
Sundry 12750
Balance c¢/d 178650
562800 562800

- (4 marks)
Cash

2021 $|2021 $
Jun 30 Sales 211860 | Jun 30 Bank 180750
Drawings 18000
Sundry 1470
Insurance 9780
Heating and 1860

lighting
211860 211860

(4 marks)
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Mr Chan

Income Statement for the year ended 30 June 2021

Sales - Cash
- Credit

Less: Cost of goods sold:

Opening inventory

Add: Purchases
Less: Closing inventory
Gross profit

Add: Profit on disposal ($5,250-$3,450)

Less: Expenses
Rent and rates ($20,250+%$4,050-$3,150)

Salaries

Sundry expenses ($12,750+$1,470)

Insurance

Heating and lighting ($14,550-$525+$735+$1,860)
Depreciation:

Furniture ($97,800-$3,450)x10%

Motor vehicles ($31,500+$67,500)x25%

Net Profit
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$ $
211,860

334,350 546,210
14,775
181,800
196,575

12,405 184,170

362,040

1,800

363,840
21,150
84,000
14,220
9,780
16,620
9,435

24,750 179,955

183,885

(7 marks)



d)

Mr Chan
Statement of financial position as at 30 June 2021
Non Current Assets $ $
Furniture, at net book value ($97,800-$3,450-$9,435) 84,915
Motor vehicles, at net book value ($31,500+$67,500-$24,750) 74,250 159,165
Current Assets
Inventory 12,405
Debtors 58,650
Prepaid rent 3,150
Bank 178,650
252,855
Less: Current Liabilities
Creditors 37,800
Accrued electricity 735 38,535
Net Current Assets 214,320
373,485
Financed by:
Capital 207,600
Add:  Net profit (0) 183,885
391,485
Less:  Drawings 18,000
373,485
(5 marks)
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Workings:

Creditors

$ $

Bank 185,100 | Balance b/d 41,100
Balance c¢/d 37,800 | Purchases 181,800
222,900 222,900

Debtors

$ $

Balance b/d 69,300 | Bank 345,000
Credit sales 334,350 | Balance c/d 58,650
403,650 403,650
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8.

a) Calculation to the amount of cash loss

Cash balance as at 1 April 2020

Add

Cash sales (28200 x 12))

Cash received from disposal of office equipment

Cash received from debtors

Less

Rent and rates (56400-1100)

Selling and distribution expenses
Administrative expenses

Drawing

Cash purchases

Purchases of office equipment

Cash as at 31 March 2020 before fire loss

Less cash balance as at 31 March 2021 after fire loss

Cash loss

b) Calculation to the amount of inventory loss

Inventory as at 1 April 2020

Add: Purchases

Less: Gross profit

Less: Inventory as at 31 March 2021
Inventory loss

(10 marks)

(10 marks)
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BAFS Paper 2A &5 (F3XhKaE)
%7 DSE f&E##a 2022
EME BHERER (FXREE)

31 /3/2019 e
HIEITE

1/4/2019 s

HRATEK

31/3/2020 HrEE  (10800+3600)
FIEITE

1/4/2020 Uzt

HRATEK

1 /4/2020 ZiE I8
SRTTEK
EEEL

25

1 /10/ 2020 s
BRI THRK

31 /3/2021 HTEE  (20000%0.9%0.2+6000/4)
RE e

Dr.

10800

20000

14400

5000

21600
9000
29400

6000

5100

Cr.

10800

20000

14400

5000

60000

6000

5100
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PRITEK
$ $
ERAEA | 48,000 | FEfTIRER 10,000
R 5,190 | FEULIRRK 900
FEUREK 2200
BREAEE T 40,090
53,190 53,190
BAFS AH]
SRITIERFEIREBZE 2021 FE 12 A 31 H
$ $
FHT RV S aR 40,090
n: PNV 17,500
PRATHE 2,100 19,600
59,690
B FEGE 4250
RITH S SR 60 4310
PRIT B 45 B ASRR 55,380
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a)
Dr. Cr.
$ $
26 /11/2020 SRITIFERK 1,125,000
P s FH B 1,125,000
20/12/2020 i s B 1,125,000
NS liili 1,000,000
3 A AR R 125,000
b)

RIS EERESEEOE S - 0 S IH H BB AR AR N E M - RS R e o T
FaAlb i e I B L FEREAVIA E - R A8 - I e L S FR SRt
THHSEM: - JEERHE HEEEA - FIanssse > GeAg (B S — (S B IR
AEGIEEE B EFITE - -
REE Y SCREE RAEER 0.0002%HH 8 » EFCERIFERIEE o EATER
BEMME K2 EEERAIR -
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a)
$

6] 7€ B FE IR (2.5%900+2*600) * $6 20,700
[ 72§ B R ATIECE A (169400- (5¥900+18%600) ) 154.100
ETH R E A 174.800
b)

X Y

$ $
HEEM 395 308
Rk
HEEER 130 90
HEAT 45 30
A MR 15 10
P 5 18
= HR 200 160

FEHE R 200%3+160%2 =$920

B EEE 358
=$174,800/$920
=190 packs

R PR SHE
X: 190*3 =570 4 Y: 190%2 =380 4

C)
EEEE (X) = (48,600+174,800 - 1,300%160) = $15,400
HEFEFHEE (X) = $15,400/$200 = 77 {4
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a)

HE  (76%0.9%59000)
IE® SEEhIHE A
HIWIFE (Q:10000)
HEFFER @$13
HEAL @$7
B4 AR E @S9
AT E (Q:23000@$29)
EE B
e EE) HERITEER
=Rk

1

3= /NS
FEEEZRR 20194 12 A 31 HiE
$ $
4,035,600
290,000
936,000
504,000
648,000
667.000 1,711,000
2,324,600
201,780
2,122,820
TRk
[ 7 B8 B8 R AT BUE 200,000
EEEH 120,000
[ 7 4= EE R e R 400,000 720,000
Rl 1,402,820
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5b)

FEENT

HmF 2021 F£ 12 A 31 Hik

$ $

FHE  ($37%59000+$55x12000) (i) 2,843,000
B BEIEHERCR (X:59000; Y:12000)

HEER (iv) ($13x59000+((12000x2x$3-$42000)x0.9+42000) 836,000

BB A T(v) ($7x59000+((2000/50x2-200)x$40x1.5) 429,800

Variable factory overhead ($9x59000+12000) 639,000 1,904.800
HE B 938,200
B BEEHERATEEN (i) 142,150
=1 N 796,050
TRk

[ 2 5 B S A TECER (i) 200,000

& &5 (i) 330,000

[ E A EFREE A (i) 400,000 930,000
FETE 133,950
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E={fn
$ $
FEUIESR (i) 700 | EAL{ES
434 (iv) 3,000 | EA - BE 35 23,200
YREE (iih) 35000 | &EA - B 25 15,480
38,700 38,700
*=FE #®E EEE *=E #®E EE=
PR 24000 6,000 | 8%E& 240,000 130,000
v) 41
EXRTiCN 23220 15,480 g 2 B AR (v) 18,000 12,000
3:2
(G 7,890 FEE , 86,000
RTTIFAK 113,445
(vi)
5% FFE G 113,445
K (vi)
BREEE T 102,520 80,000
258,000 142,000 86,000 258,000 142,000 86,000
1R
=E &%E =E &®E
BREER 6,000 BR%EA 16,000
FE/DET) 1,890 1,260 | FESTFIEE (1) 3,150
BRAERE 17,890 | &EA 7,890
7.890 19,150 7.890 19,150
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b)

T ——
WA=, FHE
JREE, JFE

East
FEUIRSK

B mEafs
FEfTIRRK
AT

RENEERME

B IERENEE
9% FRERTK
5% FEEK

EZN
(£

#E M E
AR IR IR
201851 H1H

$ $

300,000
165,000 465,000

12,000

24,300

36,300

6,000

127,445 133,445
(97,145)
367,855

140,000
27,445 167,445
200.400
%=1 [ E 4B
102,520 80,000 182,520
17,890 - 17,890
102.410 80,000 200,410
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Ta.

AT
2021 £ $ | 2021 4 $
6 H30H BRER b 31800 | 6 H 30 H JEFFIREK 185100
JEUIRRR 345000 FH < 175 B 20250
W 180750 JREH 67500
BEH 5250 EEk=¢ 14550
Hr 84000
HEgE 12750
BREAET 178650
562800 562800
7b.
B
2021 £ $ | 2021 4 $
6 H30H & 211860 | 6 H 30 H #RITIFE 180750
2H 18000
i ¢ 1470
IRk 9780
B 1860
211860 211860
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7¢)

BRIC4E
HesF 2021 4£ 6 A 30 HiE
$ $
HE - He 211,860
- ' 334,350 546,210
T PSR
HIEE 14,775
piji s 181,800
196,575
e HRFE 12,405 184,170
s=l 362,040
i SEE A (85,250-$3,450) 1,800
363,840
TRk EHH
FHEFIZEE ($20,250+$4,050-$3,150) 21,150
e 84,000
e ($12,750+$1,470) 14,220
IRl 9,780
EE ($14,550-$525+$735+$1,860) 16,620
e
Z1H ($97,800-$3,450)x10% 0,435
YRE ($31,5004$67,500)%25% 24,750 179,955
el 183,385
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7d)

ot
AR
201 6 H 30 H
FERENERE $ $
FE, 5E ($97,800-$3,450-$9,435) 84,915
YREE, JRE ($31,500+$67,500-$24,750) 74,250 159,165
FE 12,405
FEWIRK 58,650
(TR 3,150
AR 178,650
252,855
BemEaE
JERTHRRK 37,800
JEETEE 735 38,535
FMBIEE 214,320
373,485
BA 207,600
JIjIHpEl] 183,885
391,485
B FEH 18,000
373,485
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7- SHETE:

FEfTHRRX
$ $
RATHERK 185,100 | BR%H& 41,100
EREEEE T 37,800 | & 181,800
222900 222,900
FEWBIRSX
$ $
ERAEA | 69,300 | $RATEFFK 345,000
HE 334,350 | BRI T 58,650
403,650 403650
BRI
oA PER LA
201647 H1H
e, HE 97,800
JRE, FHE 31,500 129,300
FE 14,775
JEWIRRK 69,300
FENTHS 4,050
RATRK 31,800
119,925
B MENEE
JERTHRRK 41,100
JEETEE 41,625
FMEEE 78,300
[N 207,600
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8
8.
a) Calculation to the amount of cash loss  Ff & Il & 485K

$
Cash balance as at 1 April 2020 2020 & 4 A 1 H B & 6x%H 6200
Add
Cash sales (28200 x 12) Fi&fl& 338400
Cash received from disposal of office equipment 20000
SR A BRI B 4
Cash received from debtors & 7% AR H 4 455800
820400
Less ik
Rent and rates (56400-1100) FH 45l 7= 6 (55300)
Selling and distribution expenses £ 2 H (28300)
Administrative expenses 17T ¥ & H (165900)
Drawings & H (34000)
Cash purchases i 4 i & (180000)
Purchases of office equipment [ 5 JF A %= 5% i (56000)
Cash as at 31 March 2020 before fire loss 300900
2020 4 3 H 31 HBIEEREH- K SRl
Less cash balance as at 31 March 2021 after fire loss 564
P 2021 43 H 31 HEB&ARER- K548
Cash loss B4R 300336
(10 marks)
b) Calculation to the amount of inventory loss &I HAF &HHK
$
Inventory as at 1 April 2020 2 2020 44 A 1 HHF & 32800
Add Jil: Purchases [ & 521500
Less J3: Gross profit “EF) (348240)
Less ¥i: Inventory as at 31 March 2021
A 2021 4E 3 H 31 HF & (20000)
Inventory loss 17 &8k 186060

(10 marks)
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