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 2 
 = $230,000  3  = $600,000  3 

 = $100,000  r = 5%  
 
(a) 

 1  = 230,000 / (1.05)^1 = 219,047.62 
 2  = 230,000 / (1.05)^2 = 208,616.78 
 3 = 230,000 / (1.05)^3 = 198,683.60 
 3  = 100,000 / (1.05)^3 = 86,416.35 

 
 = 219,047.62 + 208,616.78 + 198,683.60 + 86,416.35 = 712,764.35 

 
 NPV =  −  = 712,764.35 − 600,000 = 

112,764.35 
 

NPV = $112,764.35 3  
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