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Q8a

The journal
Date detail

) Retained earnings - Purchases
Suspense
Suspense
Retained earnings - Sales

(1)  Trade receivables
Retained earnings - Discount allowed
Trade payables
Retained earnings - Discount received

(1)  Retained earnings - opening mnventory
Suspense
(98,000 - 9,800)
Retained earnings - closing inventory
closing inventory
(1,500,000 - 150,000)

(iv)  Accumulated depreciation - Motor vehicles
Retained earnings - Insurance revenue
Retained earnings - lost on disposal
Motor vehicles

(v)  Share Application account
Ordinary Share Capital
Bank

(vi)  Retained earnings - interest expenses
Accrued expenses
(2,000,000 x 7% x 3/12)

4,200

5,700

1,100

1,100

88,200

1,350,000

20,000
240,000
140,000

500,000

35,000
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Q8b

Bank
2024 $ 2024 $
31-Dec Balance b/d 4,500,000 31-Dec Share Application Account 100,000
31-Dec Balance c/d 4,400,000
4,500,000 4,500,000
Retained earnings
2024 $ 2024 $
31-Dec Suspense 4,200 31-Dec Balance b/d 4,150,000
Suspense 88,200 Suspense 7,300
Closing inventory 1,350,000 Trade receivables 1,100
Loss on disposal 140,000 Trade payables 1,100
Insurance revenue 240,000
Accrued expenses 35,000
1 Balance c/d 2,302,100
4,159,500 4,159,500

(0.5 mark for every 3 adjustment entries)

0.5



Q8b

$ $
Bank 4,400,000
1 Trade receivables 1,496,000
Inventory 150,000
Property, plant, Equipment
0.5 -Cost 6,310,000
0.5 -Accumulated depreciation 880,000
Motor vehicles
-Cost 400,000
-Accumulated depreciation 40,000
0.5 Trade payables 1,098,900
7% Debenture 2,000,000
Ordinary Share Capital 6,400,000
Retained earnings 2,302,100
0.5 Accrued expenses 35,000

12,756,000 12,756,000
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